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Searching for direction.
A key focus for the coming week will be the 
upcoming RBNZ Monetary Policy Review on 4 
October. While we don’t think the RBNZ will 
move the OCR from the current 5.5% setting, 
we do see the tone of the RBNZ shifting further 
in the direction of increased inflation concern. 
Such concern would be consistent with the 
shift in market pricing which currently reflects 
around a 50% chance of a 25bps tightening at 
the November 2023 meeting and a full tightening 
priced into the curve by April next year. The 
content and tone of the press release and record 
of meeting coming from the Review will be of 
key interest in assessing the extent to which the 
market’s growing inflation concerns are justified. 

The August Monetary Policy Statement represented 
a significant shift in tack for the RBNZ relative to the 
previous two OCR reviews, with a much more equivocal 
outlook for interest rates. The August projection for the 
OCR signalled a 36% chance of a further 25bp hike in 
the first half of 2024. It also showed a delayed and more 
gradual easing profile starting in the September quarter 
of 2024. 

The RBNZ still saw two-way risks to the OCR: on the 
upside the Bank noted still strong and persistent inflation; 
a strengthening housing market and still resilient labour 
market; and on the other was significantly weaker 
external demand and weak cyclical growth indicators. But 
the net of these risks was clearly to the side of increased 
concern that growth might not be weak enough and/or 
easing fast enough to bring inflation back to the target 
range by the end of 2024.
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Key data and event outlook

Date Event

3 Oct 23 NZIER QSBO Business Survey

4 Oct 23 RBNZ Monetary Policy Review and OCR

14 Oct 23 General Election

17 Oct 23 CPI September quarter

1 Nov 23 Labour market statistics, September quarter

1 Nov 23 RBNZ Financial Stability Report

1 Nov 23 FOMC Meeting (Announced 2 Nov NZT)

3 Nov 23 Official results of General Election declared

29 Nov 23 RBNZ Monetary Policy Statement and OCR

13 Dec 23 FOMC Meeting (Announced 14 Dec NZT)

14 Dec 23 GDP September quarter

18 Dec 23 Half Year Economic and Fiscal Outlook (TBC)
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Official Cash Rate forecasts 
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Since August, the data have pointed in the direction of 
increased concern in terms of the potential persistence 
of inflation pressures. Key factors have been: resurgent 
house prices; ongoing strong inward migration and 
population growth; a stronger starting point for GDP 
growth; strengthening rents; strengthening business 
confidence; very strong oil and petrol prices and 
continued employment growth.

Consumer price inflation forecasts 
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There have been some offsetting factors, in particular: 
falling food prices; lower commodity prices; weak 
consumer confidence; weak retail trade/card spending 
volumes; and low business PMIs which suggest that we 
are set for a markedly weaker growth performance in 
the second half of 2023. Another relevant factor is the 
substantial lift in term interest rates across the globe 
over recent months which has acted to significantly 
tighten monetary conditions in New Zealand despite no 
change in the OCR. Indeed, since the RBNZ last raised the 
OCR in May, the standard 2-year mortgage rate for new 
borrowing has increased by around 40bps.

We think the net of these forces will imply upward 
revisions to the RBNZ’s internal projections for 
inflation and interest rates. Hence, we anticipate an 
acknowledgment of this in the MPR press release and 
discussion on the factors the RBNZ see as most critical 
for their projections. We are particularly interested 
on their assessment of the extent to which the upside 
surprise to GDP reflects supply as opposed to demand 
factors; their view on the extent to which they can “look 

through” higher oil and petrol prices and focus more on 
the negative medium term growth implications compared 
to the short term tradables inflation and expectations 
impacts and their assessment of the impact of strong 
housing and migration related drivers for medium term 
inflation pressures. 

We think the RBNZ should be comfortable with current 
market pricing for the OCR in November and beyond 
and that they would not want to significantly disturb 
pricing. Ideally the RBNZ would want to leave the market 
in a position to price (or not) the November rate hike 
depending on how key data to come in October and 
November evolve, together with any other material 
developments in New Zealand or abroad. 

To achieve this, we think it would be useful for the RBNZ 
to provide markers to guide markets on the key areas of 
focus. We expect that the RBNZ would want to highlight 
the importance of pricing related indicators in guiding 
their November view. The core inflation measures in 
the September quarter CPI are likely to be especially 
significant as these need to show tangible evidence 
of slowing.

We suspect that if the RBNZ adopts a different stance 
it would be to err in the hawkish direction. We see a 
20-30% chance of the RBNZ leaving the OCR unchanged 
but to go as far as saying that in the absence of evidence 
of a significant easing of actual core inflation pressures, 
a tightening is probable in November. This would likely 
see the market move to almost fully price a November 
tightening, which would only be unwound should the CPI 
provide a material downside surprise. 

A further less likely hawkish possibility is an actual 
tightening in October – which we rate as a 10-20 % 
chance. We note that in the period since the OCR regime 
began, movements in the OCR in the 90 days before an 
election are a lower than usual probability (about a third 
less likely than average), but have usually been interest 
rate increases if a surprise occurs. 

RBNZ Policy Rate Changes within 90 days of an election 
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What is the chance of an 
OCR change?

If the OCR changes, what 
direction does it move?

On the dovish side, we see perhaps a 15% chance of the 
RBNZ indicating comfort with the current level of the 
OCR while maintaining the bias to tighten should inflation 
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pressures not recede. This might be motivated by a desire 
to “look through” recent increases in oil and petrol prices 
and look forward to a significant weakening in domestic 
demand in the second half of 2023 and into 2024. The 
work being done by higher long term interest rates and 
thus fixed mortgage rates could also lead the Bank to 
that view. 

As we noted last week, we think it’s pretty clear a cyclical 
slowdown is in train and that a period of below trend 
growth is upon us. What is not clear is whether this 
slowdown is going to be enough and fast enough, to 
bring inflation back within the target range by the end 
of next year. Hence the future focus is not really on the 
weak growth indicators but on signs of disinflation. The 
September quarter CPI is the key indicator at play here 
coming up along with the September quarter labour 
market report in early November. Nearer term, the QSBO 
on Tuesday may provide us some guidance on how 
pricing pressures are playing out. We anticipate costs and 
pricing pressures should be abating and labour market 
constraints easing. The key is by how much. 

Kelly Eckhold, Chief Economist

Chart of the week.
Global long term interest rates have increased significantly 
in recent weeks as markets have become more optimistic 
on growth prospects in the US and less optimistic on 
medium term inflation pressures globally. This has had 
important implications for New Zealand government bond 
yields and the slope of the yield curve which has become 
less inverted. We have further revised up our forecasts 
for long term New Zealand bond yields this week in light 
of these trends. The change in yield curve slope to being 
less inverted is traditionally a sign of increased growth and 
inflation expectations. The yield gap in the US remains very 
negative and consistent with a coming recession. Given 
analysts increasingly see a US recession as unlikely there 
could be further upside risks to US and global bond yields. 

NZ vs. US yield curves 
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Fixed versus floating for mortgages.
We think the current best value for borrowers is fixing for 
two years. That is likely to produce a lower borrowing cost 
on average over the next few years. Longer fixed terms 
would be more suited to those who want certainty in 
their repayments.

NZ interest rates 
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Global wrap
US.
Last week’s data continued to point to solid GDP growth 
through the September quarter. However, the Chicago 
PMI fell to just 44.1 in September and the University 
of Michigan’s survey confirmed downbeat consumer 
sentiment. Meanwhile the core PCE deflator rose a slightly 
lower than expected 0.1% in August, allowing annual 
inflation to decline to 3.9% - the least since May 2021. 

Congress has passed a continuing resolution, allowing 
the government to remain open for another 45 days 
while attempts are made to agree to a more enduring 
spending bill. This week a busy dataflow begins with the 
ISM manufacturing survey, with the non-manufacturing 
survey to follow on Wednesday and the all-important 
payrolls survey on Friday. This data will help determine 
whether the Fed tightens policy on 1 November. 

Asia-Pacific.
Over the weekend the official and Caixin PMIs for 
September were released in China. It is probably too soon 
to see any notable impact from the various small stimulus 
measures announced over the past month or so. And 
the September PMIs were certainly a mixed bag, with the 
two manufacturing PMIs and two services PMIs moving 
in opposite directions during the month. The divergence 
between the two indicators and the detail from the 
official PMI points to continuing weakness facing small 
and medium-sized businesses. 

The BoJ’s Tankan survey will attract some attention 
today, with the results from that having some bearing on 
whether the Bank will begin to normalise policy later this 
year. Closer to home, the focus in Australia this week will 
be on tomorrow’s RBA Board meeting – the first to be led 
by new Governor Michelle Bullock. While the RBA is widely 
expected to leave the cash rate steady at this meeting, 
the post-meeting statement will be scrutinised especially 
closely to see whether there is any change in tone under 
the new regime. The market continues to anticipate that 
the RBA will tighten a little further by early next year. 

Europe.
Last week’s economic sentiment data continued to point 
to tough trading conditions across Europe, with the 
European Commission’s economic sentiment index falling 
to its lowest level since November 2020. The euro area 
saw some better inflation news, however, with the flash 
estimate of annual core HICP inflation declining much 
more than expected to a 13-month low of 4.5%. Aside 
from the final PMI reports for September, the economic 
diary is relatively light in both the eurozone and the UK 
this week. 

Trading partner real GDP (calendar years)

Annual average % change

2021 2022 2023 2024

Australia 5.2 3.7 1.9 1.2

China 8.4 3.0 5.0 5.5

United States 5.9 2.1 2.2 1.4

Japan 2.1 1.1 1.6 1.0

East Asia ex China 4.3 4.5 3.5 4.2

India 9.1 6.8 6.3 6.5

Euro Zone 5.4 3.5 0.6 1.2

United Kingdom 7.6 4.0 0.3 0.5

NZ trading partners 6.2 3.2 3.3 3.4

World 6.3 3.4 3.0 3.1

Australian & US interest rate outlook

Latest Dec-23 Jun-24 Dec-24

Australia

Cash 4.10 4.10 4.10 3.60

90 Day BBSW 4.14 4.30 4.22 3.72

3 Year Swap 4.29 4.10 3.90 3.70

3 Year Bond 4.12 3.85 3.70 3.50

10 Year Bond 4.52 4.45 4.40 4.20

10 Year Spread to US (bps) -8 -15 -20 -20

US

Fed Funds 5.375 5.375 4.875 4.375

US 10 Year Bond 4.60 4.60 4.60 4.40

US inflation 
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Financial markets wrap
Interest rates.
NZ swap rates remained elevated last week, shorter 
maturities little changed but longer maturities rising to 
fresh highs since 2014, thereby steepening the yield curve 
(making it less inverted). Longer maturities were led by 
offshore rates, particularly in the US, which continued to 
price central bank policy rates remaining high for longer. 
Such pricing was encouraged by the Federal Reserve’s 
hawkish guidance two weeks ago.

Looking ahead, next week’s local event calendar highlight 
will be the RBNZ’s Monetary Policy Review (MPR) - a 
minor review with no forecasts or press conference. It is 
expected to keep the OCR on hold, but we expect at least 
a slightly more hawkish narrative than August’s (which 
indicated about a 35% chance of another hike), reflecting 
the net impact of economic developments since then. 
Markets have priced a 60% chance of a hike in November, 
so there is scope for a response if the RBNZ delivers a 
more hawkish assessment. The 2yr swap rate, currently 
5.68%, could test 5.75% - the cycle peak so far. Borrowers 
could consider coverage levels in this higher-for-longer 
yield environment.

Foreign exchange.
The main theme prevailing in fx markets since July has 
been the strength of the US dollar, supported by the 
economy’s resilience and rising interest rates. The US 
dollar index reached a fresh high since November. Against 
that backdrop, most major currencies have weakened 
vs the USD, although the NZD was a notable exception. 
NZD/USD remained inside a 0.5900-0.6000 range, its 
outperformance helped by NZ’s own economic resilience 
story. Economic data momentum in September has been 
strong - a reversal from the weakness seen in August. 
Markets have noted this improvement in the data pulse, 
and accordingly, have been reluctant to sell the NZD.

Next week’s RBNZ MPR will be closely watched for any 
signals regarding the following meeting in November. Any 
hint of a November hike would lift NZD/USD, potentially 
to beyond 0.6000. Looking further ahead, during the next 
few months there is potential for further NZD weakness 
to sub-0.58. If the strong USD, economic vulnerability in 
China, and risk aversion evident in global equity markets 
persist, risk-sensitive currencies such as the NZD (and 
the AUD) will struggle. Next year, though, these themes 
should dissipate, since the US economy is likely to be 
slowing in response to high interest rates, reducing 
support for the US dollar. We expect NZD/USD to be 
sitting slightly higher then, at around 0.62. While there 
are risks in both directions for the NZD, exporters might 
consider hedging levels in the event of a further short-
term lift in the exchange rate.

Official Cash Rate forecasts 
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FX recent developments

Historical data F’cast

Spot 3mnth range 5yr range 5yr avg Dec-24

USD 0.599 0.586-0.635 0.555-0.743 0.657 0.62

AUD 0.933 0.916-0.932 0.873-0.992 0.934 0.89

EUR 0.567 0.543-0.570 0.517-0.637 0.587 0.55

GBP 0.491 0.464-0.489 0.464-0.551 0.511 0.48

JPY 89.6 86.0-89.5 61.3-89.5 77.0 84.9
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The week ahead

NZ Q3 NZIER Survey of Business Opinion 
Oct 3, General business confidence, Last: -59.2
The NZIER’s June quarter update pointed to cooling business 
conditions and an easing in inflation pressures (albeit from quite 
high levels). 

We expect that the September quarter update will highlight 
similar themes, but there will be some key areas to watch. On 
the activity front, while overall economic conditions are cooling, 
we’ll be watching for any notable differences across sectors. 
While many retailers and exporters are certainly grappling with 
challenging demand conditions, anecdotes from those in the 
services sector have been more mixed.

We’ll also be keeping a close eye on the survey’s gauges of costs 
and prices, which will be a key focus for the RBNZ. While those 
measures are off their earlier highs, they appear to be easing 
only gradually. That’s despite slowing GDP growth and higher 
interest rates.

Quarterly Survey of Business Opinion 
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NZ GlobalDairyTrade auction, whole milk 
powder prices 
Oct 4, Last: 4.6%, Westpac: 1.0%
We expect whole milk powder prices (WMP) to rise 1% at the 
upcoming auction. 

WMP prices jumped by 4.6% at the previous auction. Our pick is 
more towards the flat result seen in last week’s mini (GDT pulse) 
auction than the circa 4% rise that the futures market is currently 
pointing to. 

Prices have found a bottom after a sustained run of falls. 
However, the spring peak in local production is around the 
corner and its strength or otherwise will provide fresh direction 
to prices. 

Heading into 2024, we anticipate that rebounding Chinese 
demand will lift prices, although there is clear uncertainty as to 
the timing and magnitude of any price recovery.

Whole milk powder prices 
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NZ RBNZ Monetary Policy Review 
Oct 4, Last: 5.50%, Westpac: 5.50%, Market 5.50%
We think the RBNZ will keep the OCR at 5.50% at its October 
review. We expect the RBNZ to retain the tightening bias 
expressed in the August Statement and will aim to retain 
maximum flexibility to tighten (or not) in November should 
data warrant. 

Since the August Statement, data have on balance pointed to 
the risk of lingering persistence in inflation. In particular, recent 
months have seen a resurgence in the housing market, strong 
inward migration, a stronger starting point for GDP growth, and 
higher oil prices. There have been fewer factors pointing to an 
easing in inflation pressures, such as the falls in the PMI and PSI, 
as well as the substantial lift in global long-term interest rates. 

A surprise tightening to 5.75% is a risk, but we think no more than 
a 10-20% chance. 

Official Cash Rate forecasts 
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The week ahead

Aus Sep CoreLogic home value index 
Oct 2, Last: 1.0%, WBC f/c: 1.0%
The CoreLogic home value index rose 1% in August, the sixth gain 
in a row and matching the average pace seen over the previous 
five months. All major capital city markets recorded rises.

The CoreLogic daily index points to a similar result in September, 
a 1% rise set to tip annual price growth back into positive, most 
major capital city markets again recording robust increases.

Note that CoreLogic will be making significant changes to its 
hedonic price indexes this month. The measures will be moving 
to time-varied weights that mean they will pick turning points 
earlier. Indexes will also be revised month to month, although 
these are likely to be small and only affect the most recent 
observations. The new series results in a net upward revision to 
historical estimates, the cumulative effect adding 7ppts to price 
growth nationally since 2020. 

Aus dwelling prices 
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Aus Aug dwelling approvals 
Oct 3, Last: –8.1%, WBC f/c: 2.5% 
Mkt f/c: 2.5%, Range: flat to 7.0%
Dwelling approvals declined 8.1% in July following a 7.9% drop in 
June, both months unwinding a big 20% jump in May, the profile 
largely reflecting a volatile monthly profile for ‘high-rise’ unit 
approvals. Notably, non high-rise approvals have held about flat 
since April, suggesting underlying conditions may be stabilising, 
albeit at weak levels. 

HIA new home sales showed a significant lift in August, having 
slumped by over a third since late 2022. While the extent of any 
recovery remains unclear, activity looks to have lifted off the 
bottom of the cycle. With further sharp falls in high rise approvals 
unlikely now that they are back at their April levels, this suggests 
total dwelling approvals should post a decent gain, August 
expected to show a 2.5% rise for the month.

Aus dwelling approvals 
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Aus RBA policy decision 
Oct 3, Last: 4.10%, WBC f/c: 4.10% 
Mkt f/c: 4.10%, Range: 4.10% to 4.35%
At the October Board meeting, Westpac expects the RBA 
will leave the cash rate unchanged at 4.10% – for the fourth 
consecutive month.

Over the last two months, the RBA has viewed the argument for 
remaining on hold as the “stronger one”. This sentiment should 
hold firm at the October Board meeting, as evidence of subdued 
consumer spending and emerging signs of a turning point in the 
labour market highlight policy’s impact. The August Monthly CPI 
Indicator had some surprises in its component detail, but it is 
unlikely to prompt action ahead of the more comprehensive Q3 
CPI update later in October.

The RBA’s next policy move will likely be in the second half of 
2024, where we expect inflation will be approaching the top of 
the target range and there will be clear evidence of a weakening 
economy – in our view, warranting a shift towards rate cuts 
beginning in Q3. 

RBA cash rate and 3 year bonds 
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The week ahead

Aus Aug trade balance, $bn 
Oct 5, Last: 8.0, WBC f/c: 7.7 
Mkt f/c: 8.9, Range: 6.8 to 10.0
There has been a shift in Australia’s trade surplus – with a 
narrowing on the moderation of commodity prices, which have 
receded by 15% over the months March to August. 

The surplus averaged $12.7bn per month over the 12 months April 
2022 to March 2023. It then printed $8.0bn for July, the smallest 
since the February 2022 outcome of $6.9bn. For August, we 
expect a surplus of $7.7bn, some $0.3bn lower than last month. 

Export earnings are expected to be broadly flat, up 0.2%, $0.1bn. 
Resource volumes look to be a little softer. Positives are a likely 
rise in services and higher prices on lower AUD.

The import bill is expected to be up, +0.9%, +0.4% on higher 
prices (with the AUD lower and global energy costs up) and an 
expected rise in services - potentially partially offset by a pull-
back in auto shipments, which spiked in July.

Aus trade balance 
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August f/c: $7.7bn

US employment report 
Oct 6, nonfarm payrolls, Last: 187k, Mkt: 170k, WBC 160k 
Oct 6, u/e rate, Last: 3.8%, Mkt: 3.7%, WBC: 3.8%
Net of revisions, nonfarm payrolls surprised materially to the 
downside in August. At 150k, the three-month average pace of 
gains is certainly not weak, but it is a fraction of the 400k average 
of 2022. In September, a 160k gain is anticipated, though we also 
look for a further downward revision to prior estimates, keeping 
the three-month pace close to 150k.

For the next few months, supply will have to continue to meet 
demand. Into 2024 however, demand is likely to moderate, slowly 
creating excess capacity in the labour market. The pace at which 
the unemployment rate rises thereafter will be dictated as much 
by a further lift in participation back near its pre-pandemic level 
as sub-par job creation. Average hourly earnings growth will likely 
only edge lower given the labour market’s strong starting point. 

US job growth to slow further into 2024 
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Economic and financial forecasts

Economic indicators Quarterly % change Annual % change

Jun-23 Sep-23 Dec-23 Mar-24 2021 2022 2023 2024

GDP (production) 0.9 -0.1 0.1 0.0 6.0 2.7 1.3 0.4

Consumer price index 1.1 2.0 0.5 0.7 5.9 7.2 4.9 2.9

Employment change 1.0 0.3 -0.1 -0.1 3.3 1.7 2.3 0.0

Unemployment rate 3.6 3.8 4.3 4.7 3.2 3.4 4.3 5.2

Labour cost index (all sectors) 1.1 1.1 1.0 0.8 2.6 4.1 4.2 3.3

Current account balance (% of GDP) -7.5 -7.5 -7.0 -6.3 -5.8 -8.8 -7.0 -4.7

Terms of trade 0.4 -3.2 0.8 2.5 2.8 -4.2 -3.5 7.8

House price index 0.5 1.1 0.7 1.5 27.1 -11.2 -1.0 7.7

Financial forecasts End of quarter End of year

Jun-23 Sep-23 Dec-23 Mar-24 2021 2022 2023 2024

OCR 5.50 5.50 5.75 5.75 0.75 4.25 5.75 5.25

90 day bank bill 5.62 5.65 5.85 5.85 0.82 4.26 5.85 5.35

2 year swap 5.18 5.52 5.59 5.39 2.08 5.10 5.59 4.68

5 year swap 4.44 4.87 5.09 4.92 2.46 4.67 5.09 4.46

10 year bond 4.27 4.90 5.30 5.30 2.39 4.31 5.30 5.05

TWI 70.9 69.1 70.3 69.9 74.3 70.8 70.3 68.6

NZD/USD 0.62 0.59 0.61 0.61 0.70 0.60 0.61 0.62

NZD/AUD 0.93 0.92 0.92 0.92 0.95 0.92 0.92 0.89

NZD/EUR 0.57 0.55 0.55 0.55 0.61 0.59 0.55 0.55

NZD/GBP 0.49 0.46 0.48 0.48 0.52 0.51 0.48 0.48

GDP growth 
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Data calendar

Last Market 
median

Westpac 
forecast Risk/Comment

Mon 02

NZ Aug building permits –5.2% – 5.0% Consent issuance has flattened off in recent months.

Aus Public holiday – – – NSW, ACT, Qld, SA

Sep CoreLogic home value index 1.0% – 1.0% Upturn gaining traction. Changes to price indexes this month.

Sep MI inflation gauge %yr 6.1% – – Provides a general view of risks.

Jpn Q3 Tankan large manufacturers index 5 6 – Gradual recovery is underway; PMIs point to downside risk.

Eur Aug unemployment rate 6.4% – – Labour market resilient despite slowing economy.

UK Sep Nationwide house prices –0.8% –0.5% – Declines set to persist over near-term.

US Sep ISM manufacturing 47.6 47.8 – Manufacturers remain under intense pressure.

Aug construction spending 0.7% 0.6% – Pick-up in residential construction a promising signal.

FOMC Chair Powell – – – Discussion with Harker. Williams, Mester speaking elsewhere.

Tue 03

NZ Q3 Qtly Survey of Business Opinion –59.2 – – Extent of easing in inflation gauges will be a key focus.

Aus RBA policy decision 4.10% 4.10% 4.10% Case for sustained pause gains increasingly strong.

Aug housing finance –1.2% flat 3.0% Solid gain anticipated for August, with construction-related...

Aug owner occupier finance –1.9% – 3.5% ... activity pointing to strength in owner occupiers...

Aug investor finance –0.1% – 3.0% ... likely outstripping that of investors.

Aug dwelling approvals –8.1% 2.5% 2.5% May’s high-rise spike has largely unwound.

Sep ANZ job ads 1.9% – – Reprieve in job ad declines only temporary.

US Aug JOLTS job openings 8827k 8900k – Labour demand easing from an elevated level. 

Fedspeak – – – Bostic.

Wed 04

NZ RBNZ policy decision 5.50% 5.50% 5.50% RBNZ to retain tightening bias.

GlobalDairyTrade auction (WMP) 4.6% – 1.0% Global dairy prices finding a bottom after sustained weak run.

Eur Aug retail sales –0.2% – – Real income squeeze continues to pressure spending.

Aug PPI %yr –7.6% – – Further downside likely as base effects remain in play.

US Sep ISM non–manufacturing 54.5 53.5 – Pull-back from August’s consumer-driven bounce likely.

Aug factory orders –2.1% 0.2% – Soft start to Q3

Sep ADP employment change 177k 150k – Often at odds with BLS data.

Fedspeak – – – Bowman, Goolsbee.

Thu 05

NZ Sep ANZ commodity prices –2.9% – – Global dairy prices bounced over September.

Aus Aug trade balance, $bn 8.0 8.9 7.7 Anticipate, exports broadly flat, imports up on higher prices.

US Aug trade balance $bn –65.0 –65.2 – Deficit remains wide upon resilient consumer demand.

Initial jobless claims 204k – – To remain near its lows, for now.

Fedspeak – – – Mester, Daly.

Fri 06

Aus RBA Financial Stability Review – – – Half-yearly update on financial system conditions and risks.

Jpn Aug household spending %yr –5.0% –4.0% – Real income pressures constrains spending momentum.

US Sep nonfarm payrolls 187k 170k 160k Jobs growth is moderating...

Sep unemployment rate 3.8% 3.7% 3.8% ... balancing demand with supply...

Sep average hourly earnings 0.2% 0.3% – ... and taking the pressure off wages.

Aug consumer credit $bn 10.4 11.3 – Credit growth broadly stable as savings buffers deplete.

Sat 07

Chn Sep foreign reserves US$bn 3160.1 – – Little change to reserves so far in 2023.



11 Westpac New Zealand Economics

CONTACT
Westpac Economics Team | westpac.co.nz/economics | nzeconomics@westpac.co.nz

Kelly Eckhold, Chief Economist | +64 9 348 9382 | +64 21 786 758 | kelly.eckhold@westpac.co.nz

Satish Ranchhod, Senior Economist | +64 9 336 5668 | +64 21 710 852 | satish.ranchhod@westpac.co.nz

Darren Gibbs, Senior Economist | +64 9 367 3368 | +64 21 794 292 | darren.gibbs@westpac.co.nz

Nathan Penny, Senior Agri Economist | +64 9 348 9114 | +64 21 743 579 | nathan.penny@westpac.co.nz

Paul Clark, Industry Economist | +64 9 336 5656 | +64 21 713 704 | paul.clark@westpac.co.nz

Imre Speizer, Market Strategist | +64 9 336 9929 | +64 21 769 968 | imre.speizer@westpac.co.nz

Shania Bonenkamp, Graduate | +64 21 796 895 | shania.bonenkamp@westpac.co.nz

Past performance is not a reliable indicator of future performance. The forecasts given in this document are predictive in character. Whilst every 
effort has been taken to ensure that the assumptions on which the forecasts are based are reasonable, the forecasts may be affected by incorrect 
assumptions or by known or unknown risks and uncertainties. The ultimate outcomes may differ substantially from these forecasts.

DISCLAIMER
Things you should know. 
Westpac Institutional Bank is a division of Westpac Banking 
Corporation ABN 33 007 457 141 (‘Westpac’). 

Disclaimer.
This material contains general commentary, and market colour. 
The material does not constitute investment advice. Certain types 
of transactions, including those involving futures, options and high 
yield securities give rise to substantial risk and are not suitable for all 
investors. We recommend that you seek your own independent legal 
or financial advice before proceeding with any investment decision. 
This information has been prepared without taking account of your 
objectives, financial situation or needs. This material may contain 
material provided by third parties. While such material is published 
with the necessary permission none of Westpac or its related entities 
accepts any responsibility for the accuracy or completeness of any 
such material. Although we have made every effort to ensure the 
information is free from error, none of Westpac or its related entities 
warrants the accuracy, adequacy or completeness of the information, 
or otherwise endorses it in any way. Except where contrary to law, 
Westpac and its related entities intend by this notice to exclude 
liability for the information. The information is subject to change 
without notice and none of Westpac or its related entities is under any 
obligation to update the information or correct any inaccuracy which 
may become apparent at a later date. The information contained in 
this material does not constitute an offer, a solicitation of an offer, 
or an inducement to subscribe for, purchase or sell any financial 
instrument or to enter a legally binding contract. Past performance is 
not a reliable indicator of future performance. Whilst every effort has 
been taken to ensure that the assumptions on which the forecasts 
are based are reasonable, the forecasts may be affected by incorrect 
assumptions or by known or unknown risks and uncertainties. The 
ultimate outcomes may differ substantially from these forecasts. 

Country disclosures.
Australia: Westpac holds an Australian Financial Services Licence 
(No. 233714). This material is provided to you solely for your own use 
and in your capacity as a wholesale client of Westpac.

New Zealand: In New Zealand, Westpac Institutional Bank refers to 
the brand under which products and services are provided by either 
Westpac or Westpac New Zealand Limited (“WNZL”). Any product 
or service made available by WNZL does not represent an offer 
from Westpac or any of its subsidiaries (other than WNZL). Neither 
Westpac nor its other subsidiaries guarantee or otherwise support 
the performance of WNZL in respect of any such product. The current 
disclosure statements for the New Zealand branch of Westpac and 
WNZL can be obtained at the internet address www.westpac.co.nz.

China, Hong Kong, Singapore and India: This material has been 
prepared and issued for distribution in Singapore to institutional 
investors, accredited investors and expert investors (as defined in 
the applicable Singapore laws and regulations) only. Recipients in 
Singapore of this material should contact Westpac Singapore Branch 
in respect of any matters arising from, or in connection with, this 
material. Westpac Singapore Branch holds a wholesale banking 
licence and is subject to supervision by the Monetary Authority of 
Singapore. Westpac Hong Kong Branch holds a banking license and 
is subject to supervision by the Hong Kong Monetary Authority. 
Westpac Hong Kong branch also holds a license issued by the Hong 
Kong Securities and Futures Commission (SFC) for Type 1 and Type 
4 regulated activities. This material is intended only to “professional 
investors” as defined in the Securities and Futures Ordinance and 
any rules made under that Ordinance. Westpac Shanghai and Beijing 
Branches hold banking licenses and are subject to supervision by 
the China Banking and Insurance Regulatory Commission (CBIRC). 
Westpac Mumbai Branch holds a banking license from Reserve Bank 
of India (RBI) and subject to regulation and supervision by the RBI.

https://www.westpac.co.nz/business/tools-rates-fees/economics/


12 Westpac New Zealand Economics

UK: The contents of this communication, which have been prepared 
by and are the sole responsibility of Westpac Banking Corporation 
London and Westpac Europe Limited. Westpac (a) has its principal 
place of business in the United Kingdom at Camomile Court, 23 
Camomile Street, London EC3A 7LL, and is registered at Cardiff in 
the UK (as Branch No. BR00106), and (b) authorised and regulated 
by the Australian Prudential Regulation Authority in Australia. 
Westpac is authorised in the United Kingdom by the Prudential 
Regulation Authority. Westpac is subject to regulation by the 
Financial Conduct Authority and limited regulation by the Prudential 
Regulation Authority. Details about the extent of our regulation by 
the Prudential Regulation Authority are available from us on request. 
Westpac Europe Limited is a company registered in England (number 
05660023) and is authorised by the Prudential Regulation Authority 
and regulated by the Financial Conduct Authority and the Prudential 
Regulation Authority.

This communication is being made only to and is directed at (a) 
persons who have professional experience in matters relating to 
investments who fall within Article 19(5) of the Financial Services and 
Markets Act 2000 (Financial Promotion) Order 2005 (the “Order”) 
or (b) high net worth entities, and other persons to whom it may 
otherwise lawfully be communicated, falling within Article 49(2)(a) 
to (d) of the Order (all such persons together being referred to as 
“relevant persons”). Any person who is not a relevant person should 
not act or rely on this communication or any of its contents. The 
investments to which this communication relates are only available 
to and any invitation, offer or agreement to subscribe, purchase or 
otherwise acquire such investments will be engaged in only with, 
relevant persons. Any person who is not a relevant person should 
not act or rely upon this communication or any of its contents. In 
the same way, the information contained in this communication 
is intended for “eligible counterparties” and “professional clients” 
as defined by the rules of the Financial Conduct Authority and 
is not intended for “retail clients”. With this in mind, Westpac 
expressly prohibits you from passing on the information in this 
communication to any third party. In particular this communication 
and, in each case, any copies thereof may not be taken, transmitted 
or distributed, directly or indirectly into any restricted jurisdiction. 
This communication is made in compliance with the Market Abuse 
Regulation (Regulation(EU) 596/2014).

Investment recommendations disclosure.
The material may contain investment recommendations, including 
information recommending an investment strategy. Reasonable 
steps have been taken to ensure that the material is presented in a 
clear, accurate and objective manner. Investment Recommendations 
for Financial Instruments covered by MAR are made in compliance 
with Article 20 MAR. Westpac does not apply MAR Investment 
Recommendation requirements to Spot Foreign Exchange which is 
out of scope for MAR.

Unless otherwise indicated, there are no planned updates to this 
Investment Recommendation at the time of publication. Westpac 
has no obligation to update, modify or amend this Investment 
Recommendation or to notify the recipients of this Investment 
Recommendation should any information, including opinion, forecast 
or estimate set out in this Investment Recommendation change or 
subsequently become inaccurate.

Westpac will from time to time dispose of and acquire 
financial instruments of companies covered in this Investment 
Recommendation as principal and act as a market maker or liquidity 
provider in such financial instruments.

Westpac does not have any proprietary positions in equity shares of 
issuers that are the subject of an investment recommendation.

Westpac may have provided investment banking services to the 
issuer in the course of the past 12 months.

Westpac does not permit any issuer to see or comment on any 
investment recommendation prior to its completion and distribution.

Individuals who produce investment recommendations are not 
permitted to undertake any transactions in any financial instruments 
or derivatives in relation to the issuers covered by the investment 
recommendations they produce.

Westpac has implemented policies and procedures, which are 
designed to ensure conflicts of interests are managed consistently 
and appropriately, and to treat clients fairly. 

The following arrangements have been adopted for the avoidance 
and prevention of conflicts in interests associated with the provision 
of investment recommendations.

(i)	� Chinese Wall/Cell arrangements;

(ii)	� physical separation of various Business/Support Units; 

(iii)	 and well defined wall/cell crossing procedures;

(iv)	� a “need to know” policy; 

(v)	� documented and well defined procedures for dealing with 
conflicts of interest; 

(vi)	� steps by Compliance to ensure that the Chinese Wall/Cell 
arrangements remain effective and that such arrangements are 
adequately monitored. 

U.S: Westpac operates in the United States of America as a federally 
licensed branch, regulated by the Office of the Comptroller of the 
Currency. Westpac is also registered with the US Commodity Futures 
Trading Commission (“CFTC”) as a Swap Dealer, but is neither 
registered as, or affiliated with, a Futures Commission Merchant 
registered with the US CFTC. Westpac Capital Markets, LLC (‘WCM’), 
a wholly-owned subsidiary of Westpac, is a broker-dealer registered 
under the U.S. Securities Exchange Act of 1934 (‘the Exchange Act’) 
and member of the Financial Industry Regulatory Authority (‘FINRA’). 
This communication is provided for distribution to U.S. institutional 
investors in reliance on the exemption from registration provided 
by Rule 15a-6 under the Exchange Act and is not subject to all of the 
independence and disclosure standards applicable to debt research 
reports prepared for retail investors in the United States. WCM is the 
U.S. distributor of this communication and accepts responsibility 
for the contents of this communication. All disclaimers set out with 
respect to Westpac apply equally to WCM. If you would like to speak 
to someone regarding any security mentioned herein, please contact 
WCM on +1 212 389 1269. All disclaimers set out with respect to 
Westpac apply equally to WCM.

Investing in any non-U.S. securities or related financial instruments 
mentioned in this communication may present certain risks. The 
securities of non-U.S. issuers may not be registered with, or be 
subject to the regulations of, the SEC in the United States. Information 
on such non-U.S. securities or related financial instruments may be 
limited. Non-U.S. companies may not subject to audit and reporting 
standards and regulatory requirements comparable to those in 
effect in the United States. The value of any investment or income 
from any securities or related derivative instruments denominated 
in a currency other than U.S. dollars is subject to exchange rate 
fluctuations that may have a positive or adverse effect on the value of 
or income from such securities or related derivative instruments.

The author of this communication is employed by Westpac and is 
not registered or qualified as a research analyst, representative, or 
associated person under the rules of FINRA, any other U.S. self-
regulatory organisation, or the laws, rules or regulations of any State. 
Unless otherwise specifically stated, the views expressed herein are 
solely those of the author and may differ from the information, views 
or analysis expressed by Westpac and/or its affiliates.



Westpac Banking Corporation.


