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RBNZ taking centre stage

It's all eyes on the RBNZ right now. The past week saw

the release of their latest consultation document on the
treatment of investor property lending, and their March
Monetary Policy Statement will be released at 9:00 am

this Thursday.

With regards to the Monetary Policy Statement, we expect that the RBNZ will leave
the OCR on hold at 3.5%. The accompanying press statement is expected to have a
broadly neutral tone and signal that rates are likely to remain on hold for some time.

Central to what the RBNZ does this week is how they are viewing the outlook for
inflation over the next couple of years. At the end of 2014, annual inflation fell to just
0.8%. Over the coming months we expect it to fall even further, reaching a low of
around 0.2% and remaining outside the RBNZ'’s target band for some time.

However, on its own, we don’t think that the current weakness in inflation is enough to
prompt the RBNZ to shift to an easing bias. In large part, inflation is currently low as
a result of sharp declines in international oil prices in late-2014. While these declines
will weigh on annual inflation through 2015, they don’t imply a sustained reduction in
inflation. In fact, oil prices have already bounced about 35% from their January lows,
and this has been passing through to higher prices at the pump in recent weeks.
Furthermore, interest rate reductions can do little to offset the effects of declines in

oil prices that have already occurred, and hence would have only a limited impact on
near-term inflation.

Before cuts from the RBNZ are a realistic possibility, there would need to be the risk
of a significant disruption to economic or financial conditions. On this front, there are
some concerns, particularly with regards to conditions in the external sector. Dry
conditions are continuing to weigh on agricultural production. In addition, although
dairy export prices were up 1.1% in the latest auction, these are still well down on
their levels from last year. And looking at the total basket of New Zealand’s export
commodities, prices are currently down around 17% compared to last year. On top of
this, the NZD is lingering at elevated levels.



RBNZ taking centre stage continued

The above conditions have resulted in some strong headwinds
for the economy. But at the same time, the outlook for domestic
demand continues to look firm. This is being underpinned

by strength in the housing and construction sectors, which is
supporting more generalised increases in demand. We expect
that this will be a persuasive factor for the RBNZ when thinking
about inflation over the next few years.

The latest building work put in place figures provided a timely
reminder of the strength in construction activity. Building work
put in place increased by 0.3% in Q4 to be up 17% over

the year - the strongest annual pace of growth in nearly 15
years. This was underpinned by a 4.3% increase in residential
investment spending, which reached a seven-year high. We
did see some pull back in non-residential construction in

the December quarter. However, the strong upward trend in
consents shows that there is a significant pipeline of non-
residential work for the next few years.

The latest house price figures from QV also point to continued
strength in housing demand, with nationwide prices up 6% over
the past year, and prices in Auckland up 13%.

Weighing up the near-term downside risks for growth and
the positive medium-term demand outlook, we expect the
RBNZ will keep the OCR on hold for some time. The tone of
Thursday’s press statement is expected to echo that of the
January OCR review which signalled an extended pause, but
kept the RBNZ’s options open.

Strength in the housing market isn’t just a concern for the
RBNZ in terms of controlling inflation. Strong growth in house
prices, if not consistent with wider economic fundamentals, also
raises risks for financial stability. The RBNZ have been looking
how they could address such risks for some time. As part of
this process, they have released a consultation document
looking at possible increases in bank capital requirements for
lending on investment properties. This policy isn’t really a new
or unexpected development. It is the latest iteration of a policy
proposal that they released in late 2013, and that they have
been discussing publicly in recent months. This latest update
focused on what sort of lending could be classified as lending
to residential property investors.

Fixed vs Floating for mortgages

Among the current standard fixed rates, the best value for
borrowers with a deposit of 20% or more probably lies in the two-
year and three-year terms. However, there is a possibility that
fixed mortgage rates will fall even further over the weeks ahead.
Waiting a while before fixing might offer even better value.

Four- and five-year rates still seem high relative to where we
think shorter-term rates are going to go over the coming four or
five years, though the gap has narrowed in recent weeks, and
these longer-term rates do offer the benefit of stability.

Floating mortgage rates usually work out to be more expensive
for borrowers than short-term fixed rates, such as the six-month
rate. However, floating may still be the preferred option for those
who require flexibility in their repayments.

The proposed measures aim to enhance the financial stability
of the economy. Under the proposal, all locally incorporated
banks will be required to classify lending to property investors
separately from other types of lending, and they would

be required to hold higher levels of capital given the risks
associated with different types of lending. Lending to property
investors is viewed as higher risk than lending to owner-
occupiers, and higher capital requirements would provide a
larger safety buffer for banks in the event of a crisis.

Such restrictions would affect housing demand by increasing
the average cost of funding for banks, which would then be
passed on to borrowers. At the margin, this would slightly
reduce the need to raise the OCR in response to pressures

in the housing market. However, past studies have suggested
that the impact would be equivalent to no more than a single
OCR hike. It's also notable that many banks have already
classified lending to properties as separate from other types of
lending, and adjusted lending terms accordingly.

While this policy may not on its own have a significant impact,
it could lay the ground work for more targeted policies down
the track. Indeed, the RBNZ consultation document noted
that the proposed policy ‘is partly to facilitate the introduction
of a macro-prudential property investor policy, should that
become necessary.”

Looking to the week ahead, in addition to Thursday’s Monetary
Policy Statement, we’ll receive updates on manufacturing
activity (Monday), electronic card spending (Tuesday), food
price inflation (Thursday) and the latest PMI (Friday). The latest
REINZ housing market figures are also due for release over
this week.
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The week ahead

NZ Feb retail electronic card spending
Mar 10, last -0.4%, Westpac f/c: 0.2%

e Figures from Paymark (New Zealand’s largest cards processor)
suggest that electronic retail spending rose 0.2% in January.

e This number is not adjusted for inflation, and will in part reflect the
recent rebound in petrol prices. We estimate that petrol prices rose a
seasonally adjusted 4.5% in February.

e That suggests that underlying spending may have taken a step back
from January’s breakneck pace. In January, ‘core’ (ex fuel and vehicle
related) spending was up by more than 7% on a year earlier, the
fastest annual growth since early 2012. Five percent is likely to be
closer to the mark this month.
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NZ Feb REINZ house prices and sales
Mar 13 (tbc), Sales last: -13.5%, Prices last: 7.5%yr

e Most housing indicators have shown a renewed upturn in the market
in recent months. Sales and listings have picked up and prices have
re-accelerated, especially in Auckland which has returned to double-
digit annual growth.

e The notable exception was a sharp fall in sales in January, though
this doesn’t square with the continued strength of loan approvals over
that time. January is typically the low point of the year for sales, so
this result may reflect difficulties with seasonal adjustment.

e The February figures are due to be released by the 10th working day
of the month (i.e. Friday), but are often earlier.
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RBNZ Monetary Policy Statement
Mar 12, Last: 3.5%, Westpac f/c: 3.5%, Market f/c: 3.5%

e The RBNZ moved to a firmly neutral stance in its January OCR
review, and a subsequent speech Governor Wheeler went into detail
on the considerations behind that change. With conditions little
changed since then, Thursday’s Monetary Policy Statement (MPS) is
likely to cover similar ground.

e We expect the RBNZ’s 90-day interest rate projections will be around
40bps lower than in December. That would allow for a flat track through
to at least early 2016, and then rising very gradually further ahead.

e The MPS is likely to include an extended discussion on the current low
level of inflation and how this is affecting the stance of monetary policy.

e The RBNZ will repeat its warning that the level of the NZ dollar is
unjustified and unsustainable.
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Aus Mar Westpac-MI Consumer Sentiment
Mar 11, Last: 100.7

o The Westpac-Melbourne Institute Consumer Sentiment Index
jumped by 8% in Feb, from 93.2 in January to 100.7, the first time
since Feb 2014 that there has seen a majority of optimists over
pessimists, albeit a miniscule one. The RBA’s surprise rate cut and
a sharp fall in petrol prices drove the gain, more than offsetting any
negative effect from ongoing political tensions.

The Mar survey is in the field from Mar 2 to 8. Potential influences
include: the RBA’s Mar decision to leave rates unchanged but adopt
an explicit easing bias; petrol prices which have risen back up well
over 10c a litre since the Feb survey; another solid 1.4% gain in the
sharemarket after Feb’s strong 9.7% surge; another lacklustre read
on the economy from the Q4 national accounts. Political uncertainty
remain an ongoing factor.

Consumer Sentiment Index
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The week ahead

Aus Jan housing finance (no.)

Mar 11, Last: 2.7%, WBC f/c: —2.0%
Mkt fic: —2.0%, Range: —5.0% to 1.0%

e Housing finance to owner occupiers rose 2.7% in Dec with the value
of approvals to investors surging 6%. That follows a modest trend
decline in owner-occupier activity through 2014 and a tentative
flattening out in investor activity in Sep-Nov after strong surges in the
first nine months of the year.

e Industry data points to a 2% dip in owner-occupier approvals in
Jan. Note that the summer break sees a 15-20% drop in monthly
approvals in Jan, so seasonally adjusted estimates can be more
erratic in the month.

o Investor activity is arguably of more interest at the moment. While
there are no industry guides to finance activity in this segment, the
strong start to auction markets in 2015 suggests this segment, which
has driven demand over the last year, remains buoyant.

Value of finance approvals by segment
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Aus Feb unemployment rate

Mar 12, Last: 6.4%, WBC fic: 6.4%
Mkt f/c: 6.4%, Range: 6.5% to 6.3%

e Given a relatively modest decline of 12.2k in Jan why was there a
large 0.3ppt rise in the unemployment rate to 6.4%? The reason is
that the participation rate was basically flat at 64.8% (64.79% from
64.77%) so the labour force rose 22.3k. Normally when you get a
weak employment print, you also get a fall in participation.

e During 2014, the trend decline in participation due to an aging population
came to an end. Will it start again? Hard to say as demographic
shifts can be very lumpy. For now, we would rather forecast a stable
participation rate with some of the usual volatility month to month. Given
that the participation rate was stable in Jan we are forecasting it to be
stable again in Feb. Our 17k forecast for employment is just enough to
hold the unemployment rate at 6.4% in February.
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Aus Feb employment

Mar 12, Last: —12.2k, WBC f/c: 17k
Mkt fic: 15k, Range: -5k to 25k

e Employment fell 12.2k in Jan compared to Westpac'’s forecast for
+10k. The market had a wide range of estimates from —20k to +20k.
The details also highlight broad based weakness in the labour market
in Jan. Full-time employment fell 28.1k, following a 46.4k rise in Dec,
while part-time employment rose 15.9k, following a 4.1k fall in Dec.
Annual growth in full-time employment is 114.2k/1.4%yr compared to
70.8k/2.0%yr for part-time employment.

e But before we get too excited, the three month average change
in total employment was +24.7k in Jan, +33.8k in Dec, +14.2k in
Nov. So Jan was softer than expected but the trend pace is not that
startlingly different from we saw at the end of 2014.

e Our job index suggests a loss of momentum in early 2015. A +17k in
Feb takes the annual pace down to 1.4% from 1.6%.

Jobs Index peaked as 2014 ended
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US Feb retail sales
Mar 12, Last: —0.8%, WBC f/c: 0.4%

o Retail sales reportedly fell 0.8% in Jan after a 0.9% decline in Dec.
Modest gains of 0.4% and 0.3% had been seen in the two months
prior to that. Annual growth therefore decelerated from a 5.0%yr peak
in Aug ‘14 to just 3.3%yr in Jan.

e The sharp fall in the price of oil has had a notable effect on total sales;
ex-autos & gas, annual sales growth actually accelerated modestly,
from 4.8%yr to 5.7%yr. However, Dec and Jan were weak, averaging
annualised growth of 1.2%.

e In Dec/Jan, we find no evidence of an oil-price induced boost to
discretionary spending. The personal consumption data set suggests
this is because the windfall has had to be spent on other non-
discretionary purchases. Consequently, we expect an improved
(but still modest) gain for total retail sales in February of 0.4%. The
weather remains a risk to the result.

Retail sales: core sales stagnant in Dec/Jan
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Mar Sentix investor confidence
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Risk/Comment

Manufacturing indicators generally strong through Q4.

Lifted 13.6% in the year to Jan but the value of this indicator has faded.
Surged on ECB action; but how easy will further gains be?

Exports at historic highs; imports less so; trade balance robust.

Fed's quantitative all-in-one measure of labour market momentum.
Kocherlakota in Minnesota; Mester on economy and monetary policy.

Upside surprise on multi starts in Jan; will likely reverse come Feb.

Core spending unlikely to have sustained its January pace.

Conditions index steady at +2 in Jan. Confidence a little below LR avg.
Non-food still under downward pressure; but watch housing details.
Pronounced deflationary pressure along most of the supply chain.

Oil price has been key to trend of late; oil's jump in Feb a likely negative.
Weaker growth in Q4 and weather likely saw pull back in stocks in Jan.
A broader sample and output set than payrolls, but a month delayed.

Fisher (Dallas Fed) at Rice University on 10 years at the Fed.

Speaking at the National RSL Clubs Conference, Hobart, 9.00am
Bounced 8% in Feb on rate cut, lower petrol prices.

Are now down 5.2% in the year but remain at a very high level.
Industry data soft in Jan. Investor activity still looks to be strong.
Anecdotes of steep declines in discretionary sales at the high end.

Randomly excluded key industry detail in Jan-Feb print a year ago.

Annual target announced at 15.0%. Jan-Feb "re-set" establishes the tone.

Momentum limited; soft EA growth and weak Euro a negative for UK.

Firmly on hold in the face of temporarily low inflation.

Seasonal drop in produce prices, but some upward pressures linger.
Leading indicators pointing to a soft patch in early 2015.
Employment lagging population, unemployment rising but not this month.
The bump up in petrol prices has lifted expectations but not extremely.
Weaker Euro a support for manufacturing in the region.

Proportion of surveyors reporting price gains declining.

Dec saw deficit widen on rise in (cheap) oil imports.

Oil price a negative of late; core retailing has limited momentum.
Import prices have fallen on the back of stronger US dollar, —8.0%yr.
Despite recent uplift, firing remains weak historically.

Weaker growth in Q4 and weather likely saw pull back in stocks in Jan.

Teranet/National Bank measure; up 4.7%yr.

Sharp drop in Jan was largely concentrated around oil refining.

Due this week. Jan sales plunge doesn't square with loan approvals.
Sale prices re-accelerating, especially in Auckland.

Partial reversal of Jan decline on higher oil price likely in Feb.

Higher oil prices and market interest rates to limit gain for Uni of Mich.

35.4k new jobs in Jan; all part time though.



New Zealand forecasts

Economic Growth Forecasts March years Calendar years

% change 2013 2014 2015f 2016f 2013 2014f 2015f 2016f
GDP (Production) ann avg 22 25 3.3 29 2.2 3.3 2.9 3.6
Employment 0.4 3.8 29 3.0 29 3.5 2.6 2.5
Unemployment Rate % s.a. 6.2 6.0 55 4.7 6.0 5.7 4.8 4.3
CPI 0.9 1.5 0.2 1.5 1.6 0.8 0.7 23
Current Account Balance % of GDP -3.7 -2.6 -3.9 -5.0 -3.3 -3.1 -5.0 -4.6

Financial Forecasts

Cash 3.50 3.50 3.50 3.50 3.50 3.75

90 Day bill 3.70 3.70 3.70 3.70 3.75 4.00

2 Year Swap 3.50 3.60 3.70 3.80 4.00 4.20

5 Year Swap 3.60 3.70 3.80 3.90 4.10 4.40

10 Year Bond 3.30 3.40 3.50 3.70 3.90 4.20
NZD/USD 0.71 0.73 0.74 0.75 0.77 0.79
NZD/AUD 0.95 0.95 0.95 0.95 0.95 0.94
NZD/JPY 83.9 87.6 90.3 93.0 95.5 98.8
NZD/EUR 0.62 0.64 0.64 0.65 0.66 0.66
NZD/GBP 0.47 0.48 0.47 0.47 0.48 0.47

TWI 74.9 76.3 771 77.9 79.2 80.1

2 Year Swap and 90 Day Bank Bills NzZD/USD and NZD/AUD
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NZ interest rates as at market open on Monday 9 March 2015 NZ foreign currency mid-rates as at Monday 9 March 2015
Interest Rates Current Two weeks ago  One month ago Exchange Rates  Current Two weeks ago  One month ago
Cash 3.50% 3.50% 3.50% NZD/USD 0.7362 0.7527 0.7335

30 Days 3.62% 3.63% 3.64% NZD/EUR 0.6794 0.6605 0.6486

60 Days 3.63% 3.63% 3.64% NZD/GBP 0.4895 0.4888 0.4818

90 Days 3.63% 3.63% 3.64% NZD/JPY 88.91 89.74 87.43

2 Year Swap 3.61% 3.63% 3.57% NZD/AUD 0.9547 0.9595 0.9447

5 Year Swap 3.72% 3.73% 3.58% TWI 77.28 78.07 76.20




International forecasts

Fconomic and Financial Forecasts

Economic Forecasts (Calendar Years) 2011 2012 2013 2014e 2015f 2016f
Australia

Real GDP % yr 2.7 3.6 21 2.7 2.7 3.5
CPl inflation % annual 3.0 22 27 1.7 2.1 3.0
Unemployment % 5.2 53 5.8 6.2 6.4 6.0
Current Account % GDP -2.8 -4.4 -3.3 -2.9 -2.3 -1.0
United States

Real GDP %yr 1.6 2.3 2.2 24 2.7 3.2
Consumer Prices %yr 3.1 21 1.5 1.6 1.0 21
Unemployment Rate % 8.9 8.1 7.4 6.2 5.5 5.0
Current Account %GDP -2.9 -2.9 -2.4 -2.4 -2.4 -2.4
Japan

Real GDP %yr -0.3 1.8 1.6 0.4 1.0 1.7
Euroland

Real GDP %yr 1.6 -0.6 -0.4 0.7 0.9 1.0
United Kingdom

Real GDP %yr 1.1 0.3 1.7 2.6 2.5 2.7
China

Real GDP %yr 9.3 7.7 7.7 7.4 7.3 7.5
East Asia ex China

Real GDP %yr 45 4.5 4.3 4.1 4.8 5.8
World

Real GDP %yr 4.1 3.4 3.3 3.2 3.5 4.4
Forecasts finalised 6 February 2015

Interest Rate Forecasts Latest Mar-15 Jun-15 Sep-15 Dec-15 Mar-16
Australia

Cash 2.25 2.25 2.00 2.00 2.00 2.00
90 Day Bill 2.37 2.40 2.20 2.20 2.20 2.20
10 Year Bond 2.63 2.60 2.50 2.90 3.00 3.10
International

Fed Funds 0.125 0.125 0.125 0.375 0.625 0.875
US 10 Year Bond 21 2.10 2.10 2.50 2.70 2.90
ECB Repo Rate 0.05 0.05 0.05 0.05 0.05 0.05

Exchange Rate Forecasts Latest

AUD/USD 0.7769 0.75 0.77 0.78 0.79 0.81
USD/JPY 120.16 120 122 124 126 126
EUR/USD 1.1025 1.10 1.10 1.10 1.1 1.13
AUD/NZD 1.0389 1.05 1.03 1.03 1.03 1.03
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Past performance is not a reliable indicator of
future performance. The forecasts given in this
document are predictive in character. Whilst
every effort has been taken to ensure that the
assumptions on which the forecasts are based
are reasonable, the forecasts may be affected by
incorrect assumptions or by known or unknown
risks and uncertainties. The ultimate outcomes
may differ substantially from these forecasts.
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Things you should know: Each time someone visits our site, data is captured so that we
can accurately evaluate the quality of our content and make improvements for you. We
may at times use technology to capture data about you to help us to better understand you
and your needs, including potentially for the purposes of assessing your individual reading
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AFSL 233714 (‘Westpac’). If you are located outside of Australia, this material and access
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This material and this website contain general commentary only and does not constitute
investment advice. Certain types of transactions, including those involving futures, options
and high yield securities give rise to substantial risk and are not suitable for all investors.
We recommend that you seek your own independent legal or financial advice before
proceeding with any investment decision. This information has been prepared without
taking account of your objectives, financial situation or needs. This material and this website
may contain material provided by third parties. While such material is published with the
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the accuracy or completeness of any such material. Although we have made every effort
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or correct any inaccuracy which may become apparent at a later date. The information
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a legally binding contract. Past performance is not a reliable indicator of future performance.
The forecasts given in this material and this website are predictive in character. Whilst
every effort has been taken to ensure that the assumptions on which the forecasts are
based are reasonable, the forecasts may be affected by incorrect assumptions or by known
or unknown risks and uncertainties. The ultimate outcomes may differ substantially from
these forecasts.

Transactions involving carbon give rise to substantial risk (including regulatory risk) and are
not suitable for all investors. We recommend that you seek your own independent legal or
financial advice before proceeding with any investment decision. This information has been
prepared without taking account of your objectives, financial situation or needs. Statements
setting out a concise description of the characteristics of carbon units, Australian carbon
credit units and eligible international emissions units (respectively) are available at www.
cleanenergyregulator.gov.au as mentioned in section 202 of the Clean Energy Act 2011,
section 162 of the Carbon Credits (Carbon Farming Initiative) Act 2011 and section 61 of
the Australian National Registry of Emissions Units Act 2011. You should consider each
such statement in deciding whether to acquire, or to continue to hold, any carbon unit,
Australian carbon credit unit or eligible international emissions unit.

Additional information if you are located outside of Australia

New Zealand: The current disclosure statement for the New Zealand division of Westpac
Banking Corporation ABN 33 007 457 141 or Westpac New Zealand Limited can be
obtained at the internet address www.westpac.co.nz. Westpac Institutional Bank products
and services are provided by either Westpac Banking Corporation ABN 33 007 457 141
incorporated in Australia (New Zealand division) or Westpac New Zealand Limited. For
further information please refer to the Product Disclosure Statement (available from
your Relationship Manager) for any product for which a Product Disclosure Statement
is required, or applicable customer agreement. Download the Westpac NZ QFE Group
Financial Advisers Act 2008 Disclosure Statement at www.westpac.co.nz.

China, Hong Kong, Singapore and India: Westpac Singapore Branch holds a wholesale
banking licence and is subject to supervision by the Monetary Authority of Singapore. Westpac
Hong Kong Branch holds a banking license and is subject to supervision by the Hong Kong
Monetary Authority. Westpac Hong Kong branch also holds a license issued by the Hong
Kong Securities and Futures Commission (SFC) for Type 1 and Type 4 regulated activity.

Westpac Shanghai and Beijing Branches hold banking licenses and are subject to
supervision by the China Banking Regulatory Commission (CBRC). Westpac Mumbai
Branch holds a banking license from Reserve Bank of India (RBI) and subject to regulation
and supervision by the RBI.

Disclaimer continued overleaf.
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Disclaimer continued

U.K.: Westpac Banking Corporation is registered in England as a branch (branch number
BR000106), and is authorised and regulated by the Australian Prudential Regulatory
Authority in Australia. WBC is authorised in the United Kingdom by the Prudential Regulation
Authority. WBC is subject to regulation by the Financial Conduct Authority and limited
regulation by the Prudential Regulation Authority in the United Kingdom. Details about the
extent of our regulation by the Prudential Regulation Authority are available from us on
request. Westpac Europe Limited is a company registered in England (number 05660023)
and is authorised by the Prudential Regulation Authority and regulated by the Financial
Conduct Authority and the Prudential Regulation Authority. This material and this website
and any information contained therein is directed at a) persons who have professional
experience in matters relating to investments falling within Article 19(1) of the Financial
Services Act 2000 (Financial Promotion) Order 2005 or (b) high net worth entities, and
other persons to whom it may otherwise be lawfully communicated, falling within Article
49(1) of the Order (all such persons together being referred to as “relevant persons”). The
investments to which this material and this website relates are only available to and any
invitation, offer or agreement to subscribe, purchase or otherwise acquire such investments
will be engaged in only with, relevant persons. Any person who is not a relevant person
should not act or rely upon this material and this website or any of its contents. In the same
way, the information contained in this material and this website is intended for “eligible
counterparties” and “professional clients” as defined by the rules of the Financial Services
Authority and is not intended for “retail clients”. With this in mind, Westpac expressly
prohibits you from passing on the information in this material and this website to any third
party. In particular this material and this website, website content and, in each case, any
copies thereof may not be taken, transmitted or distributed, directly or indirectly into any
restricted jurisdiction.

U.S.: Westpac operates in the United States of America as a federally licensed branch,
regulated by the Office of the Comptroller of the Currency. Westpac is also registered
with the US Commodity Futures Trading Commission (‘CFTC”) as a Swap Dealer, but is
neither registered as, or affiliated with, a Futures Commission Merchant registered with
the US CFTC. Westpac Capital Markets, LLC (‘WCM’), a wholly-owned subsidiary of
Westpac, is a broker-dealer registered under the U.S. Securities Exchange Act of 1934
(‘the Exchange Act’) and member of the Financial Industry Regulatory Authority (‘FINRA).
This communication is provided for distribution to U.S. institutional investors in reliance on
the exemption from registration provided by Rule 15a-6 under the Exchange Act and is not
subject to all of the independence and disclosure standards applicable to debt research
reports prepared for retail investors in the United States. WCM is the U.S. distributor of this
communication and accepts responsibility for the contents of this communication. If you
would like to speak to someone regarding any security mentioned herein, please contact
WCM on +1 212 389 1269. All disclaimers set out with respect to Westpac apply equally
to WCM.

Investing in any non-U.S. securities or related financial instruments mentioned in this
communication may present certain risks. The securities of non-U.S. issuers may not be
registered with, or be subject to the regulations of, the SEC in the United States. Information
on such non-U.S. securities or related financial instruments may be limited. Non-U.S.
companies may not be subject to audit and reporting standards and regulatory requirements
comparable to those in effect in the United States. The value of any investment or income
from any securities or related derivative instruments denominated in a currency other than
U.S. dollars is subject to exchange rate fluctuations that may have a positive or adverse
effect on the value of or income from such securities or related derivative instruments.

The author of this communication is employed by Westpac and is not registered or qualified
as a research analyst, representative, or associated person under the rules of FINRA,
any other U.S. self-regulatory organisation, or the laws, rules or regulations of any State.
Unless otherwise specifically stated, the views expressed herein are solely those of the
author and may differ from the information, views or analysis expressed by Westpac and/
or its affiliates.

For the purposes of Regulation AC only: Each analyst whose name appears in this
report certifies that (1) the views expressed in this report accurately reflect the personal
views of the analyst about any and all of the subject companies and their securities and (2)
no part of the compensation of the analyst was, is, or will be, directly or indirectly related to
the specific views or recommendations in this report.



